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48 CFR Ch. 1 (10–1–14 Edition) 52.216–23 

(b) Delivery or performance shall be made 
only as authorized by orders issued in ac-
cordance with the Ordering clause. The Con-
tractor shall furnish to the Government, 
when and if ordered, the supplies or services 
specified in the Schedule up to and including 
the quantity designated in the Schedule as 
the maximum. The Government shall order at 
least the quantity of supplies or services des-
ignated in the Schedule as the minimum. 

(c) Except for any limitations on quan-
tities in the Order Limitations clause or in 
the Schedule, there is no limit on the num-
ber of orders that may be issued. The Gov-
ernment may issue orders requiring delivery 
to multiple destinations or performance at 
multiple locations. 

(d) Any order issued during the effective 
period of this contract and not completed 
within that period shall be completed by the 
Contractor within the time specified in the 
order. The contract shall govern the Con-
tractor’s and Government’s rights and obli-
gations with respect to that order to the 
same extent as if the order were completed 
during the contract’s effective period; pro-
vided, that the Contractor shall not be re-
quired to make any deliveries under this 
contract after ll [insert date]. 

(End of clause) 

[48 FR 42478, Sept. 19, 1983, as amended at 55 
FR 38518, Sept. 18, 1990; 60 FR 49727, Sept. 26, 
1995] 

52.216–23 Execution and Commence-
ment of Work. 

As prescribed in 16.603–4(b)(1), insert 
the following clause in solicitations 
and contracts when a letter contract is 
contemplated, except that it may be 
omitted from letter contracts awarded 
on SF 26: 

EXECUTION AND COMMENCEMENT OF WORK 
(APR 1984) 

The Contractor shall indicate acceptance 
of this letter contract by signing three cop-
ies of the contract and returning them to the 
Contracting Officer not later than ll [insert 
date]. Upon acceptance by both parties, the 
Contractor shall proceed with performance 
of the work, including purchase of necessary 
materials. 

(End of clause) 

52.216–24 Limitation of Government 
Liability. 

As prescribed in 16.603–4(b)(2), insert 
the following clause in solicitations 
and contracts when a letter contract is 
contemplated: 

LIMITATION OF GOVERNMENT LIABILITY (APR 
1984) 

(a) In performing this contract, the Con-
tractor is not authorized to make expendi-
tures or incur obligations exceeding ll dol-
lars. 

(b) The maximum amount for which the 
Government shall be liable if this contract is 
terminated is ll dollars. 

(End of clause) 

52.216–25 Contract Definitization. 
As prescribed in 16.603–4(b)(3), insert 

the following clause: 

CONTRACT DEFINITIZATION (OCT 2010) 

(a) A llll [insert specific type of contract] 
definitive contract is contemplated. The 
Contractor agrees to begin promptly negoti-
ating with the Contracting Officer the terms 
of a definitive contract that will include (1) 
all clauses required by the Federal Acquisi-
tion Regulation (FAR) on the date of execu-
tion of the letter contract, (2) all clauses re-
quired by law on the date of execution of the 
definitive contract, and (3) any other mutu-
ally agreeable clauses, terms, and condi-
tions. The Contractor agrees to submit a 
llll [insert specific type of proposal (e.g., 
fixed-price or cost-and-fee)] proposal, includ-
ing data other than certified cost or pricing 
data, and certified cost or pricing data, in 
accordance with FAR 15.408, Table 15–2, sup-
porting its proposal. 

(b) The schedule for definitizing this con-
tract is [insert target date for definitization of 
the contract and dates for submission of pro-
posal, beginning of negotiations, and, if appro-
priate, submission of make-or-buy and subcon-
tracting plans and certified cost or pricing 
data]: 
llllllllllllllllllllllll

llllllllllllllllllllllll

llllllllllllllllllllllll

llllllllllllllllllllllll

(c) If agreement on a definitive contract to 
supersede this letter contract is not reached 
by the target date in paragraph (b) above, or 
within any extension of it granted by the 
Contracting Officer, the Contracting Officer 
may, with the approval of the head of the 
contracting activity, determine a reasonable 
price or fee in accordance with subpart 15.4 
and part 31 of the FAR, subject to Contractor 
appeal as provided in the Disputes clause. In 
any event, the Contractor shall proceed with 
completion of the contract, subject only to 
the Limitation of Government Liability 
clause. 

(1) After the Contracting Officer’s deter-
mination of price or fee, the contract shall 
be governed by— 

(i) All clauses required by the FAR on the 
date of execution of this letter contract for 
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